HOUSEHOLD SAVINGS

Household savings are the main domestic source of funds to
finance capital investment, which is a major driver of long-
term economic growth.

Definition

In the national accounts, household savings are estimated
by subtracting household consumption expenditure from
household disposable income plus the change in net equity
of households in pension funds (since this component is
also a determinant of household disposable income but
with an opposite sign).

Household disposable income consists essentially of
income from employment and from the operation of
unincorporated enterprises, plus receipts of interests,
dividends and social benefits minus payments of income
taxes, interest and social security contributions. Note that
enterprise income includes imputed rents paid by owner-
occupiers of dwellings.

Household consumption expenditure consists mainly of
cash outlays for consumer goods and services. It also
includes the imputed expenditures that owner occupiers
pay, as occupiers, to themselves as owners of their dwellings
and the production of goods such as agricultural products
for own-final use.

Household saving rates may be measured on either a net or
a gross basis. The net saving rates shown here are measured
after deducting consumption of fixed capital (depreciation),
in respect of assets used in enterprises operated by
households and in respect of owner-occupied dwellings.
This consumption of fixes capital is deducted from both
savings and the disposable income of households.

Overview

Household saving rates differ significantly across
countries. In 2008 or the most recent available year,
these saving rates ranged between values above 10% of
household disposable income in Belgium, France,
Germany, Sweden, Switzerland, the Russian Federation
and Slovenia and negative values in Denmark, Finland,
Greece, Norway, Portugal, United Kingdom and Estonia.

These differences are partly due to institutional
differences between countries. These include the extent
to which old-age pensions are funded by government
rather than through personal savings, and the extent to
which governments provide insurance against sickness
and unemployment. The age composition of the
population is also relevant, as the elderly tend to run
down financial assets acquired during their working life.
This implies that a country with a high share of retired
persons will usually have a low household saving rate.
Over the last 10-15 years covered in the table, household
saving rates have increased in Austria, Germany and
Sweden and remained stable in Belgium, France and
Switzerland. A downward trend over the same period
has occurred in Canada, Italy, Japan, Korea, Poland and
the United States.
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Households include households plus non-profit institutions
serving households. The household saving rate is calculated
as the ratio of household savings to household disposable
income (plus the change in net equity of households in
pension funds).

Comparability

Because savings are a residual between two large aggregates
(household disposable income and household consumption
expenditure), both of which are subject to estimation errors,
measures of household savings are also subject to large
errors and to revisions over time.

Data for Australia and New Zealand refer to fiscal years.
Three-year averages refer to the years 2006 to 2008 (end of
period); and 1995 to 1997 (beginning of period).
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Household net saving rates
As a percentage of household disposable income

HOUSEHOLD SAVINGS

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Australia 6.4 6.2 29 1.9 1.8 2.2 06 2.7 3.2 2.4 -0.2 0.8 .
Austria 1.8 9.3 7.7 85 9.8 9.2 8.1 8.0 9.2 9.4 9.7 10.9 114 12.0
Belgium 16.4 143 132 12.7 13.1 12.3 13.7 12.9 12.2 10.8 10.0 10.9 11.2 115
Canada 9.4 72 5.0 49 41 48 53 35 27 32 22 3.6 26 3.8
Czech Republic 10.0 6.1 6.0 41 34 33 22 3.0 24 05 32 48 6.3 5.8
Denmark 1.3 0.9 -16 0.0 -3.3 -1.9 37 41 41 0.7 15 04 -1.0 0.3
Finland 3.9 04 2.0 06 2.1 -0.1 02 06 14 25 07 14 -1.2 -1.0
France 12.7 1.7 12.6 12.2 11.9 11.8 12.5 137 12.5 12.4 114 114 12.0 116
Germany 11.0 105 1041 10.1 95 9.2 9.4 99 10.3 10.4 105 10.5 10.8 11.2
Greece . -6.0 7.5 -8.0 7.3 72 -8.0 -7.3
Hungary 144 15.6 14.2 13.5 9.9 8.9 85 6.4 43 6.8 6.1 75 46 3.0
Ireland . . . . . . 5.4 5.4 83 5.6 3.8 27 41
Italy 17.0 17.9 15.1 11.4 10.2 8.4 10.5 11.2 10.3 10.2 9.9 9.1 82 86
Japan 115 11.0 11.8 10.3 8.9 52 5.1 3.9 36 3.8 3.6 3.8
Korea . . . . 93 52 04 52 9.2 72 52 29 28
Netherlands 14.0 12.4 13.0 12.0 8.9 6.7 95 8.4 75 73 6.3 6.0 8.1 6.8
New Zealand -3.6 2.6 -46 -4.2 -5.3 -3.8 . . . .
Norway 48 26 3.0 57 47 43 31 82 8.9 7.2 10.1 0.1 -1.2
Poland 14.6 11.7 11.7 12.1 114 10.3 12.3 83 7.8 8.0 7.1 6.8 74
Portugal 6.9 55 43 4.0 33 3.8 46 41 4.0 31 25 1.1 -1 -0.9
Slovak Republic 52 89 9.4 7.7 6.3 6.1 39 35 1.2 05 1.2 05 25 1.8
Spain . 59 56 56 6.0 49 47 42 36 6.1
Sweden 95 73 49 4.0 36 48 93 9.1 9.0 7.7 6.8 7.8 9.1 12.1
Switzerland 12.7 10.9 10.7 10.7 10.8 1.7 11.9 10.7 9.4 9.0 10.1 114 12.7
United Kingdom 6.9 5.9 5.9 35 0.9 0.1 15 -0.1 04 1.7 1.3 2.9 4.3 -45
United States 57 5.1 47 54 32 3.0 2.8 37 3.8 34 1.5 25 1.7 27
Euro area 93 8.4 92 97 9.4 93 8.6 8.2 83 8.9
EU27 total 74 6.6 75 74 73 6.6 6.4 5.8 55 5.8
Chile 72 5.6 65 73 65 7.0 6.8 6.4 7.2 71 7.7 7.7
Estonia 42 2.0 -0.1 2.8 5.4 -3.0 -4.0 6.5 -84 1.7 104 9.6 5.2
Russian Federation 12.8 132 1.8 12.0 126
Slovenia 7.0 9.0 9.9 76 9.2 11 11.2 105
StatLink szsm http://dx.doi.org/10.1787/823876227135
Household net saving rates
As a percentage of household disposable income
Canada France Germany Japan United States
16
14
12
10
8 F
6 F
4 F \
2 F
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

OECD FACTBOOK 2010 - © OECD 2010

StatLink sz http://dx.doi.org/10.1787/818204663301

45



From:

OECD Factbook 2010
Economic, Environmental and Social Statistics

OECD Factbook

Access the complete publication at:
https://doi.org/10.1787/factbook-2010-en

Please cite this chapter as:

OECD (2010), “Household Savings”, in OECD Factbook 2010: Economic, Environmental and Social
Statistics, OECD Publishing, Paris.

DOI: https://doi.org/10.1787/factbook-2010-14-en

This work is published under the responsibility of the Secretary-General of the OECD. The opinions expressed and arguments
employed herein do not necessarily reflect the official views of OECD member countries.

This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the
delimitation of international frontiers and boundaries and to the name of any territory, city or area.

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications,
databases and multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided
that suitable acknowledgment of OECD as source and copyright owner is given. All requests for public or commercial use and
translation rights should be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for
public or commercial use shall be addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the
Centre frangais d’exploitation du droit de copie (CFC) at contact@cfcopies.com.

&) OECD


https://doi.org/10.1787/factbook-2010-en
https://doi.org/10.1787/factbook-2010-14-en



