HOUSEHOLD DISPOSABLE INCOME

Household disposable income, as a concept, is closer to the
concept of income generally used in economics and is an
important indicator of well-being and living standards.
Ignoring changes in net worth that arise from capital
transfers or holding gains, household disposable income
can be seen as the maximum amount that households can
afford to spend on consumption goods or services without
having to reduce their financial or non-financial assets or to
increase their liabilities.

Definition

Household disposable income is the sum of household final
consumption expenditure and savings (minus the change in
net equity of households in pension funds). It also
corresponds to the sum of wages and salaries, mixed
income, net property income, net current transfers and
social benefits other than social transfers in kind, less taxes
on income and wealth and social security contributions
paid by employees, the self-employed and the unemployed.

The figures shown here for the household sector include the
disposable income of non-profit institutions serving
households (NPISH). The price deflator used to obtain real
values is consistent with that used to deflate the final
consumption expenditure of households and NPISH.

Overview

Over the period 2006-2008, household disposable
income in real terms increased by around 2.5% per year
among the OECD countries considered here. Household
disposable income fell in real terms in Hungary, while it
expanded by less than 0.5% in Italy and Germany. Its
growth exceeded 10% in the Russian Federation and
Estonia.

In most OECD countries, the growth of real household
disposable income over the three years to 2008 was
below that recorded in the three years to 1997. There are,
however, several exceptions such as Japan, France,
Austria, Switzerland, Sweden, Canada, Australia and the
Czech Republic.

Among the major seven countries, the growth of real
household disposable income fell sharply in the United
Kingdom, and more moderately in the United States,
Germany and Italy. In 2008, for all countries except
Canada, Germany, Portugal, and the United

Kingdom, growth rates in household disposable income
fell compared to 2007. With a few notable exceptions,
such as Hungary, growth rates in non OECD countries
and former transition economies tended to be higher
than in other OECD countries.
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Comparability

Household disposable income is compiled according to the
definitions of the 1993 System of National A ccounts. There
are, however, practical difficulties in measuring some
income components, such as remittances.

Sources
e OECD (2009), National Accounts of OECD Countries 2009,
Volume Ila, Detailed Tables, OECD, Paris.

e OECD (2010), National Accounts at a Glance 2009, OECD,
Paris.

Further information
Methodological publications
e OECD (2007), Understanding National Accounts, OECD, Paris.

e OECD (2000), OECD Glossaries, System of National Accounts,
1993 - Glossary, OECD, Paris.

* UN, OECD, IMF, Eurostat (eds.) (1993), System of National
Accounts 1993, United Nations, Geneva.
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HOUSEHOLD DISPOSABLE INCOME

Household disposal income
Annual growth in percentage

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Australia 4.1 23 11 4.0 4.2 41 13 0.1 4.9 56 45 4.6
Austria 0.1 -1.6 24 3.8 1.9 0.0 12 1.9 24 26 3.0 17 1.7
Belgium 0.6 06 21 24 1.8 31 0.4 0.3 0.2 0.1 2.9 18 1.2
Canada 18 0.1 22 28 2.9 4.8 238 1.8 2.1 3.8 25 5.7 3.4 43
Czech Republic 3.7 2.2 26 2.1 1.0 0.9 28 5.3 08 5.3 6.8 6.6 3.3
Denmark 1.4 02 29 29 05 3.7 14 21 29 2.0 29 0.2 0.3
Finland 74 0.0 5.0 2.7 45 04 34 23 5.7 41 13 25 33 2.0
France 3.1 0.6 15 34 3.4 3.4 34 37 0.6 24 14 25 31 0.6
Germany 1.1 03 12 22 19 21 0.4 05 02 0.6 1.0 0.2 06
Greece 3.2 3.6 5.0 4.4 34 5.1
Hungary 24 0.2 33 1.3 3.1 6.0 8.1 5.8 55 2.2 2.7 -1.8 29
Ireland . . . 19 6.8 35 44 42 1.6
Italy 03 1.8 0.0 1.1 1.0 03 3.0 1.1 0.1 06 0.5 07 07 04
Japan 0.3 0.1 0.5 0.9 2.1 13 0.7 17 17 13 08
Korea 0.9 34 49 47 23 26 2.7 038
Netherlands 2.7 28 41 3.4 23 2.2 5.5 -06 24 0.7 03 0.6 4.4 0.2
New Zealand 4.0 5.1 0.8 17 2.8 3.0 . . .
Norway 29 38 37 57 25 3.8 0.0 8.0 44 36 76 6.3 5.4
Poland 5.3 7.1 55 35 17 38 -09 13 36 14 4.4 46
Portugal 1.6 24 4.9 5.0 4.2 25 1.0 0.0 16 0.8 0.5 02 2.1
Slovak Republic 13.7 4.6 4.7 -13 2.0 3.0 5.1 -0.6 39 6.2 3.7 93 53
Spain . . 3.0 31 3.2 31 4.1 3.2 2.9 2.3
Sweden 0.9 0.4 2.0 26 4.6 6.2 36 14 13 1.2 3.3 36 3.6
Switzerland 1.3 1.3 2.8 27 37 2.7 1.2 0.7 21 26 3.0 37
United Kingdom 3.0 4.1 2.0 25 4.0 4.4 18 3.1 04 2.2 02 0.1 18
United States 2.7 2.8 33 6.0 31 4.8 25 36 2.9 3.0 1.4 3.9 19 0.8
Euro area 2.2 29 1.4 0.8 15 1.3 1.8 16 0.9
EU27 total 25 33 16 16 14 17 17 16 15
Chile 3.8 4.9 0.9 35 3.2 2.2 3.4 78 7.7 7.0 74
Estonia 97 95 23 -1.8 9.1 6.4 86 5.6 55 105 12.1 1.7
Russian Federation 79 9.8 1.3 12.0 .
Slovenia 4.7 33 0.5 4.0 4.9 3.1 4.6
StatLink sz=r¥ http://dx.doi.org/10.1787/823771515813
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