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GOVERNMENT EXPENDITURE, REVENUES AND DEFICITS

Government deficits or surpluses are sensitive to the
economic cycle as well as to government taxation and
spending policies. These deficits or surpluses affect
economic activity, inflationary pressures and external
imbalances.

Definition

The net borrowing or net lending of the general government
is the balancing item of the non-financial account for this
sector (according to the 1993 System of National Accounts). It
is also equal to the difference between total revenue and
total expenditure, including capital expenditure. The
general government sector consists mainly of central, state
and local government units together with social security
funds controlled by those units. The main revenue of
general government consists of taxes, social contributions,
dividends and other property income. The main
expenditure items consist of the compensation of civil
servants, social benefits, interest on the public debt,
subsidies and gross fixed capital formation. A negative
figure indicates a deficit.

The data shown here are on a national accounts basis.
These may differ from the numbers reported to the
European Commission under the excessive deficit
procedure (EDP) for some EU countries and for some years.

Overview

In the run-up to monetary union, EU countries that
expected to adopt the Euro as their currency followed
fiscal policies aimed at reducing government deficits.
Deficit reduction policies were successfully
implemented in several other countries, including New
Zealand since 1994 and Australia, Denmark, Finland and
Sweden since 1998. Korea is the only country which has
recorded surpluses throughout the period, although
Norway has had surpluses in most years since 1990.

For the OECD as a whole, deficits as a percentage of GDP
reached a peak in 1993 but then fell over the next six
years (with the exception of the large one-off rise which
occurred in Japan in 1998) and turned into surpluses (net
lending) at the peak of the economic cycle in 2000. In the
period that followed, government deficits rose until 2003
in most countries, especially in France, Germany, Japan,
the United Kingdom and the United States. During the
period 2004-2006, the deficit to GDP ratios fell in most
countries except Hungary, Italy, Portugal and the Slovak
Republic. In 2007 most countries improved further their
fiscal position, with the exception of Belgium, France,
Greece, Japan, the United Kingdom and the United
States, where deficits continued to increase.

Fiscal positions in 2008 deteriorated in all countries
reported here, with the exception of Norway and
Switzerland. The government deficit rose to 13.6% of
GDP in Iceland, and to 7.8% in Greece, while in Ireland
the small surplus of 2007 gave way to a deficit of 7.2% of
GDP in 2008. The government deficit also increased to
6.5% of GDP in the United States and to 5.3% of GDP in
the United Kingdom.
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Comparability

Data are based on the 1993 System of National Accounts or on
the 1995 European System of Accounts so that all countries are
using a common set of definitions. In several OECD
countries the accounts for 2000, 2001 or 2002 were affected
by the sale of mobile telephone licenses, recorded in
national accounts as a negative expenditure (the sale of an
asset) thereby reducing the deficit. To ensure consistency
with official national accounts data some very large one-
offs transactions which had been excluded in the past have
been reintegrated in the data (Germany and Netherlands in
1995, Japan in 1998). See the OECD Economic Outlook Sources
and Methods (www.oecd.org/eco/sources-and-methods) for more
details.

Data for Brazil are calculated as total claims on the general
government from the monetary survey. Data for South
Africa refer to fiscal years, running from 1 April to 31 March,;
data come from the National Treasury and differ from those
reported by Statistics South Africa and the South African
Reserve Bank.

Sources

¢ OECD (2009), OECD Economic Outlook, Nov. No. 86 — Vol 2009/2,
OECD, Paris.

Further information
Analytical publications
e OECD (2008), OECD Economic Surveys, OECD, Paris.

Statistical publications

e OECD (2010), National Accounts of OECD Countries, OECD,
Paris.

Methodological publications

e OECD (2008), OECD Glossary of Statistical Terms, OECD,
Paris.

Online databases

e OECD National Accounts Statistics.

e OECD Economic Outlook Statistics.

Web sites

e OECD Economic Outlook — Sources and Methods,
www.oecd.org/eco/sources-and-methods.
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As a percentage of GDP
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1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Australia 3.7 2.4 0.7 1.6 2.0 09 0.1 1.3 1.8 12 1.7 1.9 1.8 1.0
Austria 5.9 -4 2.0 25 2.4 1.9 -0.2 -0.9 16 45 17 17 0.7 05
Belgium -4.5 -4.0 23 -1.0 0.7 -0.1 0.4 0.2 -0.2 -04 2.8 0.2 0.2 12
Canada 5.3 2.8 02 0.1 1.6 29 0.7 0.1 -0.1 09 15 1.6 1.6 0.1
Czech Republic -13.4 -33 -3.8 5.0 3.7 -3.7 5.6 6.8 6.6 2.9 -3.6 2.6 0.7 2.0
Denmark 2.9 -1.9 05 1.4 23 12 02 0.1 19 5.0 5.0 45 34
Finland 6.2 35 13 1.6 1.6 6.9 5.0 4.1 24 22 26 39 5.2 44
France 5.5 -4.0 -3.3 2.6 -1.8 15 -1.6 -3.2 -4 -3.6 -3.0 23 2.7 3.4
Germany 9.7 -3.3 26 2.2 15 1.3 2.8 -3.6 -4.0 3.8 -3.3 1.6 0.2 -
Greece 9.1 6.6 5.9 3.8 -3.1 3.7 4.4 4.8 5.7 74 5.3 3.2 -4.0 7.8
Hungary 8.7 -4.6 -6.1 7.9 5.4 -3.0 -4 -8.9 7.2 6.4 7.9 9.4 5.0 -3.7
Iceland -3.0 -1.6 - 0.4 11 1.7 0.7 2.6 238 - 49 6.3 5.4 -13.6
Ireland 2.0 0.1 1.4 23 26 48 09 03 04 1.4 1.7 3.0 0.2 7.2
Italy 74 7.0 2.7 -3.1 -1.8 -0.9 -3.1 -3.0 -3.5 -3.6 -4.4 -3.3 -1.5 2.7
Japan -4.7 5.1 -4.0 1.2 74 76 6.3 -8.0 7.9 6.2 6.7 1.6 25 27
Korea 38 3.4 33 1.6 27 5.4 43 5.1 05 2.7 34 39 47 33
Luxembourg 2.4 12 37 34 34 6.0 6.1 2.1 05 14 - 1.3 37 25
Netherlands 9.2 -1.9 -1.2 0.9 0.4 2.0 0.3 2.4 3.2 18 0.3 05 02 07
New Zealand 2.8 2.8 1.4 0.4 - 1.9 1.8 38 40 41 52 59 5.0 31
Norway 3.2 63 76 33 6.0 15.4 13.3 92 73 114 15.1 18.5 17.7 18.8
Poland -4.4 -4.9 -4.6 -43 23 -3.0 -5.1 -5.0 6.3 5.7 -4.1 -3.6 -1.9 -3.7
Portugal 5.0 45 35 34 2.8 -3.0 4.3 29 -3.0 3.4 6.1 -3.9 2.7 2.8
Slovak Republic 3.4 9.9 6.3 5.3 74 -12.3 6.5 -8.2 2.8 2.4 2.8 3.5 -1.9 2.3
Spain 6.5 -4.9 -3.4 -3.2 14 -1.0 0.7 0.5 -0.2 0.4 1.0 2.0 1.9 -4
Sweden 7.3 33 16 1.2 1.2 37 1.7 1.4 1.2 06 2.0 2.4 38 25
Switzerland 2.0 -1.8 2.8 -1.9 0.5 0.1 -0.1 -1.2 17 1.8 0.7 038 16 1.6
United Kingdom 5.8 -4.2 22 -0.1 0.9 37 0.6 2.0 37 -3.6 -33 27 27 -5.3
United States 3.3 23 0.9 03 07 15 0.6 -4.0 5.0 4.4 3.3 2.2 2.8 6.5
OECD total -4.8 -3.1 17 -1.9 0.8 02 -1.3 -3.3 -4.4 3.4 2.7 1.3 -1.3 -3.5
Brazil 5.3 -4.8 5.1 6.5 5.3 34 33 4.4 5.1 238 34 35 2.8 2.0
Chile 31 22 2.0 0.4 2. 0.7 0.5 1.2 0.5 2.1 46 7.7 8.8 53
India 6.7 6.3 -6.3 9.5 9.5 -8.9 -10.3 9.3 9.4 75 74 5.6 4.4 7.3
Indonesia = = = o = = -1.0 -1.2 -0.1
Israel -4.9 6.4 4.8 -4.7 3.6 15 -4.0 5.3 6.2 -4 2.2 0.7 0.2 2.4
Slovenia 8.4 -1 24 2.4 -3.0 -3.7 -4.0 25 2.7 2.2 14 1.3 - 1.8
South Africa 03 14 1.8 -1.0
Statlink sw=7 http://dx.doi.org/10.1787/826240080468
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GOVERNMENT EXPENDITURE, REVENUES AND DEFICITS

General government revenues
As a percentage of GDP

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Australia 345 349 35.6 36.8 36.9 36.1 35.8 36.7 36.4 36.3 36.5 36.4 36.0 353
Austria 50.4 51.9 51.7 515 513 50.3 514 50.1 50.0 49.6 48.4 47.9 48.2 48.4
Belgium 476 48.5 49.0 494 49.5 49.1 49.5 49.7 50.9 491 493 48.7 482 48.9
Canada 43.2 43.8 44.5 44.9 44.3 441 42.6 4141 411 40.7 40.8 41.0 40.7 39.8
Czech Republic 40.5 39.1 39.4 38.1 38.5 37.9 38.5 39.4 40.5 41.9 411 40.5 411 40.0
Denmark 56.2 56.7 55.9 56.0 56.5 55.5 55.0 54.5 54.6 56.1 575 56.3 55.1 55.0
Finland 55.2 56.3 55.0 54.2 532 55.2 52.9 53.1 52.6 52.4 52.9 52.5 52.6 53.4
France 48.9 504 50.8 50.1 50.8 50.1 50.0 49.4 491 49.6 50.5 503 49.6 49.3
Germany 451 46.0 45.7 45.9 46.7 46.4 447 44.4 444 435 436 437 43.8 438
Greece 36.7 37.4 39.1 40.6 413 43.0 40.9 40.3 39.0 38.0 38.5 39.7 40.4 40.6
Hungary 46.6 45.8 434 42.6 43.3 43.9 431 422 422 42.2 42.2 426 448 455
Iceland 39.8 406 40.7 40.9 432 43.6 41.9 a7 4238 441 4741 48.0 479 443
Ireland 39.1 39.0 38.1 36.8 36.7 36.1 34.2 33.2 33.6 34.9 354 37.2 36.5 34.9
Italy 451 45.5 47.6 46.2 46.5 453 44.9 44.4 447 44.2 438 453 46.4 46.0
Japan 31.2 316 31.7 31.3 312 31.4 322 30.8 30.5 30.9 317 34.5 33.5 34.4
Korea 23.6 24.0 245 25.2 254 27.9 28.3 28.7 29.4 28.8 30.0 31.7 33.3 33.3
Luxembourg 421 42.3 44.3 44.4 42.6 43.6 44.2 43.6 422 415 415 39.7 39.9 40.2
Netherlands 47.2 475 46.3 45.8 46.4 46.1 451 441 43.9 443 445 46.1 457 46.6
New Zealand 45.0 43.9 43.2 4.9 412 411 404 414 425 421 442 46.1 452 442
Norway 54.2 54.8 54.5 52.5 53.7 57.7 57.5 56.3 55.5 56.7 57.3 59.1 58.7 58.8
Poland 433 46.1 41.8 401 404 38.1 38.6 39.2 38.4 36.9 39.4 40.2 403 39.6
Portugal 38.4 39.7 39.7 39.4 40.5 40.2 401 414 425 43.1 41.6 42.3 432 432
Slovak Republic 45.2 43.8 426 40.5 40.7 39.9 38.0 36.8 37.4 35.3 35.2 33.4 32.5 32.4
Spain 38.0 384 38.2 37.8 384 38.1 38.0 38.4 38.2 38.5 39.4 404 411 37.0
Sweden 58.0 59.6 59.0 59.7 61.4 60.7 62.9 543 54.8 55.0 56.0 55.3 55.1 54.3
Switzerland 33.0 335 327 33.8 338 35.2 347 35.0 34.6 342 34.6 34.3 33.9 336
United Kingdom 38.2 38.0 38.4 39.4 39.8 40.3 406 39.0 38.7 39.6 408 4.4 414 422
United States 33.8 34.3 34.6 34.9 34.9 35.4 34.4 31.9 313 31.6 33.0 33.8 34.0 32.3
OECD total 37.9 38.5 38.6 38.7 38.8 39.0 38.4 37.0 36.8 36.8 3.7 38.6 38.6 37.9
Brazil 273 26.7 26.9 27.8 291 304 313 31.9 31.4 322 334 335 348 35.9
Chile 217 218 216 214 20.4 216 217 211 20.7 220 23.8 259 275 26.5
Slovenia 44.3 433 42.5 433 434 43.0 436 43.9 437 43.6 43.8 432 424 424
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GOVERNMENT EXPENDITURE, REVENUES AND DEFICITS
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General government expenditures
As a percentage of GDP

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Australia 38.2 37.2 36.3 35.2 348 35.2 35.9 354 34.6 35.1 348 345 342 343
Austria 56.2 56.1 53.7 54.0 53.7 52.2 51.6 51.0 515 54.1 50.1 49.7 48.8 48.9
Belgium 521 526 51.2 50.4 502 49.2 49.2 49.8 51.1 49.5 522 48.5 48.4 50.1
Canada 48.5 46.6 44.3 44.8 427 441 42.0 41.2 4.2 39.9 39.3 39.4 39.1 39.7
Czech Republic 54.0 424 43.2 431 423 416 441 46.2 471 448 447 431 4.7 421
Denmark 59.1 58.7 56.4 56.0 55.1 53.3 53.9 54.2 54.7 54.3 52.5 51.3 50.7 515
Finland 61.4 59.8 56.3 52.6 516 48.3 47.9 49.0 50.1 50.2 50.3 48.6 474 49.0
France 54.4 54.5 54.1 52.7 526 516 516 52.6 53.2 53.3 53.4 52.7 52.3 52.7
Germany 54.8 493 48.3 48.1 482 45.1 475 48.0 48.4 473 46.9 453 436 438
Greece 45.7 441 45.0 44.4 44.4 46.7 45.3 451 44.7 45.4 43.8 42.9 44.4 48.3
Hungary 55.3 50.4 49.4 50.5 48.7 46.9 47.2 511 49.4 48.6 50.1 52.0 49.8 49.2
Iceland 427 422 40.7 4.3 420 41.9 426 443 456 441 422 417 425 57.8
Ireland 41 39.1 36.7 34.5 34.1 31.3 332 33.5 33.2 335 337 34.2 36.2 42.0
Italy 52.5 52.5 50.2 49.3 482 46.1 48.0 474 48.3 478 48.1 48.7 47.9 48.7
Japan 36.0 36.7 35.7 425 38.6 39.0 38.6 38.8 38.4 37.0 38.4 36.2 36.0 371
Korea 19.8 20.6 21.3 235 22.7 224 23.9 23.6 28.9 26.1 26.6 21.7 28.7 30.0
Luxembourg 39.7 411 40.7 41.0 39.2 37.6 38.1 415 4.8 42.5 415 38.3 36.2 377
Netherlands 56.4 49.4 47.5 46.7 46.0 442 454 46.2 471 46.1 448 45.5 455 45.9
New Zealand 422 4141 4.7 4.5 412 39.2 38.6 37.6 38.5 38.0 39.1 4041 40.2 411
Norway 50.9 48.5 46.9 49.2 47.7 42.3 44.2 471 48.3 45.6 423 406 41.0 40.0
Poland 477 51.0 46.4 44.3 427 411 438 442 446 426 434 439 422 433
Portugal 43.4 441 43.2 42.8 432 431 44.4 44.3 45.5 46.5 47.6 46.3 45.8 46.0
Slovak Republic 48.6 53.7 49.0 45.8 48.1 52.2 445 45.0 40.1 37.6 38.0 36.9 34.4 34.7
Spain 44.4 432 41.6 4141 39.9 39.1 38.6 38.9 38.4 38.9 38.4 384 39.2 411
Sweden 65.3 62.9 60.7 58.5 60.2 57.0 61.2 55.8 56.0 54.4 54.0 52.9 51.3 51.8
Switzerland 35.0 35.3 35.5 35.8 343 35.1 34.8 36.2 36.4 35.9 353 335 322 320
United Kingdom 441 422 40.6 39.5 38.8 36.6 39.9 40.9 424 431 441 441 441 47.5
United States 371 36.6 35.4 34.6 34.2 33.9 35.0 35.9 36.3 36.0 36.2 36.0 36.8 38.8
OECD total 42.7 41.6 40.4 40.6 39.7 38.7 39.8 40.3 40.8 40.2 40.5 39.9 39.9 414
Brazil 326 315 32.0 343 34.4 34.4 35.0 35.7 36.7 353 37.0 37.3 37.5 379
Chile 18.6 19.6 19.6 20.7 225 223 222 22.3 21.2 19.9 19.3 18.2 18.7 21.2
Slovenia 52.6 44.5 44.8 45.7 46.5 46.7 476 46.3 46.4 458 452 44.5 424 442

StatLink sz http://dx.doi.org/10.1787/826282384058

General government expenditures
As a percentage of GDP

[ Average 2006-2008 # Average 1995-1997

65
60
55
50
45
40
35
30
25
20
15
10

5

0

A &
FFFEFTFT T ELIFFITPFFOE ST ST

Statlink sz=r http://dx.doi.org/10.1787/821627002788

OECD FACTBOOK 2010 - © OECD 2010 197



From:

OECD Factbook 2010
Economic, Environmental and Social Statistics

OECD Factbook

Access the complete publication at:
https://doi.org/10.1787/factbook-2010-en

Please cite this chapter as:

OECD (2010), “Government Expenditure, Revenues and Deficits”, in OECD Factbook 2010: Economic,
Environmental and Social Statistics, OECD Publishing, Paris.

DOI: https://doi.org/10.1787/factbook-2010-73-en

This work is published under the responsibility of the Secretary-General of the OECD. The opinions expressed and arguments
employed herein do not necessarily reflect the official views of OECD member countries.

This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the
delimitation of international frontiers and boundaries and to the name of any territory, city or area.

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications,
databases and multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided
that suitable acknowledgment of OECD as source and copyright owner is given. All requests for public or commercial use and
translation rights should be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for
public or commercial use shall be addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the
Centre frangais d’exploitation du droit de copie (CFC) at contact@cfcopies.com.

&) OECD


https://doi.org/10.1787/factbook-2010-en
https://doi.org/10.1787/factbook-2010-73-en



